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V. Anthony Ada
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Brant T. McCreadie
Tommy Morrison
R. J. Respicio
Dennis G. Rodriguez, Jr.
Michael F.QQ. San Nicolas
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Judith T. Won Pat, Ed.D.

AN ACT TO APPROVE THE LEASE OF LOT NO. 13,
BLOCK NO. 3, TRACT NO. 1143 (FORMERLY LOT
10120-R17) IN DEDEDO, GUAM, BETWEEN THE
GOVERNMENT OF GUAM AND THE PALAUAN
COMMUNITY ASSOCIATION OF GUAM.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. / Liheslaturan Gudhan finds
that, previously, the United States Air Force had jurisdiction and control over that
certain piece of real property commonly referred to as the “Harmon Cliffline.” As
such, the United States Air Force authorized and permitted non-profit

organizations to utilize certain areas within this property.
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Eventually, however, the Guam Excess Lands Act, Public Law 103-339, 108
Stat. 3116, required the relocation of these non-profit organizations. In response to
this mandate, Executive Order No. 98-13 was issued, and this provided for the
orderly and expeditious transfer of these non-profit organizations located at the
“Harmon Cliffling” property to government of Guam property under a formal lease
agreement. The parcel of property selected for the transfer was identified as the
property designated for the Cultural Center in Dededo under Public Law 22-18. /
Liheslaturan Gudhan further finds that Public Law 25-47 mandates that all leases
between non-profit organizations and the government of Guam within this site be
approved by I Liheslaturan Gudhan.

The Palauan Community Association of Guam has complied with the rules
and regulations governing the lease of government-owned property pursuant to
Public Law 25-47, and has subsequently submitted its lease agreement to [
Liheslaturan Guahan for approval. It is the intent of [ Liheslaturan Gudhan to
approve said lease as required by Section 8003 of the Department of Land
Management Rules and Regulations (codified at 18 GARR § 1533) for leasing land
reserved for the Cultural Center, as enacted by Section 3 of Public Law 25-47.

Section 2. Approval of Lease. Notwithstanding any provision of law, the
lease of Lot No. 13, Block No. 3, Tract No. 1143, containing an area of 1,920+
square meters or 20,667+ square feet, Agricultural Subdivision Survey Map of
Tract 1143 (Formerly Lot 10120-R17, for Lease Purposes) Municipality of Dededo
L.M. Check No. 472FY97, recorded in the office of the Recorded Department of
Land Management under Document No. 572938, entered into between the Palauan
Community Association of Guam and the Department of Land Management of the
government of Guam, attached hereto and labeled as “Attachment A,” is hereby
approved by 7 Liheslaturan Gudhan in accordance with both Public Law 25-47 and
§ 60112 of Chapter 60, Title 21, Guam Code Annotated.
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Section 3. Waiver of Appraisal Requirement. § 2107(b) of Chapter 2,
Title 2, Guam Code Annotated, requires two (2) appraisals for any transfer of land
or leasing of land before any consideration by [ Liheslatura (the Legislature). [

Liheslaturan Gudhan hereby waives this requirement.
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CULTURAL CENTER LEASE

THIS LEASE is made this day of , 2014, by and between
the DEPARTMENT OF LAND MANAGEMENT, GOVERNMENT OF GUAM, whose
agdress is P.Q. Box 2950, Hagalna, Guam 96932, herainafter the "Lessor”, and
PALAUAN COMMUNITY ASSOCIATION OF GUAM, a non-profit organization
organized and existing under the laws of the territory of Guam, whose address is P.O.
Box 10765 Tamuning, Guam 96931, hereinafter the “Lesses’.

WHEREAS, Lessee was a legal occupant of real property located along the
Hammon clifffine area pursuant to an agreement entared into the govemment of Guam,
which had a valld psrmmit to use the same from the U.S. Air Force who is the legal
owner; and

WHEREAS, the Hamon cliffline area was identified by lhe fedaral government
as excess federal land to be retumad to the government of Guam in U.S. Public Law
103-391; and

WHEREAS, in preparalion for the aventual retum of the Harmon clifiline area 1o
the government of Guam, environmaental survey work is required at the site, and those
occupying the Harmon cliffline arga must therefare leave; and

WHEREAS, Lessor has reserved certain lands identified in P.L. 22-18 for the
purpase of establishing “cultural centers”, and certain of these reserved lands are ready
for feasing; and

WHEREAS, Lessee has been found eligible and qualified to lease government
land identified herein, and this Lease being in the best public inlerest; now therefors,

FOR AND IN CONSIDERATION of the following terms and conditions, Lessor
and Lesses agree as follows:
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1. Subject of Lease. Lessor leases to Lessee the real property in the Municipality
of Dededo, lerritory of Guam described as follows, hereinafter the "Demised
Premisas™

Lot No. 13, Block No. 3, Tract No. 1143, containing an area of 1,920 square
meters or 20,667+ square feet. Agricultural Subdivision Survey Map of Tract
1143 (Formerly Lot 10120-R17, for Lease Purposes) Municipality of Dededo L.M.
Check No. 472FY97, recorded in the office of the Recorded Department of Land
Mangement under Document No. 572938

2. Term. Lesszee shall have and hold the Demised Premises for a term of
twenty-five (25) years commencing on ., 2014 and ending on
, 2038, unless sooner terminated in accordance with the terms of this

Lease,

3. Rent. Lessee shall pay Lessor, in addition to any other charges required to
be paid harsunder by Lesses, rent for the Demised Premises in annual instaliments.
Each annual installment of rent due hereunder shalt be paid in advance on the
anniversary date hereof.

a. Nominal Rent for Income-Tax Exempted Lessees. Lessee shall
have provided lo Lessor prior to enlering into this Lease, a wrilten determination or
other proof from the appropriate governmant authority, signifying Lessee’s status as a
tax-exempt enlity. Tax-Exempi status shall allow Lessee to pay a nominal annual rental
amount as provided for in the rules governing this Lease at the time the Lease is
entered into by Lessor and Lessoe.

b. Rental Amount. The annual rental amount is One Hundred Dollars
{$100.00), which shall be due for each year of the lwanty-fiva (28) years of the temm of
this Lease. If the term of this Lease is renewed for an additional twenty-five (25) years,
then for each year of tha renewal term, the rent shall be Three Hundred Dollars
(300.00). The annual rent shall be due each year on the anniversary date of this Lease.

c. Payee, All amounts due as rent under Section 3.b abova shall be
made payabie 1o the Chamorro Land Trust Commission in accordance with P.L. 22-18,
Saction 3.d, but shall be delivered to Lessor in the name of the Chamorro Land Trusl
Commission for the sake of record-keeping. Lessor shall transmit any amount paid for
rent under Section 3.b above to the Commission. Any and all other amounts due or
which may bacomae dua according to the other terms of this Lease shall be paid directly
to Lessor.
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4. Taxes and Assessments, In addition to the rent payable under Section 3
above, Lasses shall pay and discharge promptly as the same become due and before
delinquency ail laxes and assessments, whether general or special, of evary kind which
may be levied or assessed or become a lien on or against the Demised Premises or any
part thereof, or any building or improvements on the Demised Premises, or on or
against the leasehold of Lessee, during the term of this Lease. Any such taxes or
asgessments which shalt relate to a fiscal year during which the terms of this Lease
shall commence or terminate shail be prorated between Lassor and Lesses.

5. Warranties of Title and Quiet Enjoyment. Lessor covenants that Lessor is
saizaed of the real property in fea simple and has full right to make this Lease and thal
Lessee shall have quiet and peaceable possassion of the Demised Premises during the
term hereof,

6. Use of Premises. The Demised Premises shall be usad by Lessee only for
the purpose of a clubhouse or building, as constructed by Lessee, in which Lessee
regularly conducts its normal activities. Lessee shall comply with all sanitary laws, rulas
and orders of appropriate govemmental authonties affecting the cleantiness,
occupancy, and preservation of the Demised Premises. The use by Lessee of the
premises for any other usa cther than for the specific purpose for which it is leased shall
give Lessor the right to terminate this Lease in its sole discretion.

7. Coavenant against Gambling. !n no event shail the Demised Premises be
used for the purpose of gambling, excepl to the extent thal Lessee is licensed and
tegally may do so, and Lessee specifically agrees o observe this covenanl for itself, it's
members, guests, employees, and any other persons using the premises. Any breach
of this covenant at any time by Lessee or any person on the premises shall resull in the
automatic terminalion of this Lease without notice to Lesses at Lessor's oplion.

8. Construction of Improvements.

a. Covenant to Erect New Improvements. On delivery of possession of
the Dennsed Premises lo Lassee pursuant ta the terms of this Leass, Lesses shall
within one year following the effective date of this Lease, begin construction on the
Demised Premises a building or buiidings, or other improvements, for the pumpose of
conducting its normal activities, al its sole cost and expense in accordance with plans,
specifications, and a detailed descriplion of the work which shall be approved by
Lessor.  Improvements to be constructed shall in substantial conformity to the
concaptual plans submitted by Lessee to Lessor prior to the execution of this Lease and
upon which approval of this Lease was granted. In the event of disapproval of the plans
and specifications, Lessor shall give to Lessee an flemized statemen! of reasons
therefora within twenty {20} days after the same are submitted to Lessor. Lessor shall
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not unreasonably withhold its approval, Prior to the commencement of any such work,
Lessee shall fumish Lessor with a good and sufficient surety bond guaranteeing the
completion of such improvements and the paymaent of all bills therefore. Construction
shall be completed within three years of the effective date of this Lease.

b. Further Construction. Lasses shall further have the right to construct
on the Demised Premises other improvements or to make alterations or additions
thereto and to remove, remodel, demolish, and rebuild the same as approved by
Lessor. Al such buildings and improvements constructed, altered or repaired by
Lessee shall be and remain Lesses's propetty. All improvements or afterations and
additions thereto shall comply with any building code or regulations in force.

9. Failure to Construct. If Lessee shall have failed to begin conslruction of a
building or any improvemsnt within one year of the effective date of this Lease, then this
Lease shall automatically terminate and be void and of no force or effect. if Lessee
shall have failled to complets construction of the improvemant or improvements within
three years of the effective date of this Lease, then Lessor may terminate Ihis Lease at
its sole option.

10. Repalrs and Destruction of Impravements.

a. Maintenance of Improvements. Lessee shall, at all times during the
Lease term and at s own cost and expense, and withoul any expense to Lassor, keep
and maintain the premises, including all buildings and improvements of every kind
which may be a part thereof, and all appurtenances thereto, in good sanitary and neat
order, substantial condition and repair, and except as specifically provided herein,
restore and rehabilitate any improvements of any kind which may be destroyed or
damaged by fire, casualty, or any other cause whatsoever. Lessor shall be obligated o
make any repairs, replacements, or renaewals of any kind, nalure, or dascription,
whatsoever to the Demised Premises or any buildings or improvements thereon.

b. Damage to and Destruction of Improvements. The damage,
dest uction, or partial destruction of any building or other improvement wiiii is a part of
the premises shall not release Lessee from any obligation hereunder, except as
harainafter expressly provided, and in case of damage to or destruction of any such
building or improvement, Lessas shalt at its own expense promptly repair and restore
the same to a condition as good or better than that which existed prior to such damage
or destruction. Without limiting such obligations of Lessee, it is agreed that the
proceeds of any insurance covering such damage or desiruction shall be made
availabla to Lessee for such repair or replacement.

11, Compliance with Laws; Prohibition against Waste, During the term of this
Lease, Lesses shall comply with all applicable laws affecting the Demised Premises.

4
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Lessaa shall not commil waste on the Demised Premisas excepl as necessary for the
removal or construction of any buildings and improvements thereon as raquired or
permitied by this Lease.

12. Utilities. All water, gas, eleclricity, telephone, telegraph, and other public
utility services used on or fumished to the Demised Premises during the lerm hereof
shail be in Lessee’s name and paid for by Lasses.

13. Liens. Lessee shall keep the fee estate of the Demised Premises free and
clear from all mechanics’ and materalmen’s and other liens for work or labor done,
services performed, materals, appliances, powsr contributed, used or furnished or to be
used in or about the Demised Premises for or in connection with any operations of
Lessee, or any alteration, improvement, repairs, or additions which Lesses may make
or permit or cause to be made, or any work or construction by, for, or permilled by
Lessee on or about the Demised Premises.

i4. indemnification of Lassor. Lessor shall not be liable for any loss, injury
death, or damage to persons or property which at any time may be suffered or
sustained by Lessee or by any person whosoever may be at any time be using or
occupying or visiling the Demisad Premises or be in, on, or about the same, whethar
such loss, injury, death, or damage shall be caused by or in any way result from or arise
out of any act, omission, or negligence of Lessee or of any occupant, visitor, or user of
any portion of the Demised Pramises, or shail result from or be caused by any olher
matter or thing whether of the sama kind as or of a different kind than the matters or
things above set forth, and Lesses shall indemnify Lessor against all claims, liability, .
loss, or damage whatsoever on account of any such loss, injury, death, or damage.
Lessee hereby walves alt claims against Lessor for damages to the buildings and
improvements that are now on or hereafter placed or built on the Demised Premises
and to the property of Lessee in, on, or about the Demised Premises, and for injuries to
persons or property in or about the Demised Premises, from any cause arising at any
time during the term hereal.

15. Assignment and Subletting, Lessee shall not transfer, assign or sublet the
Demised Premises, or grant any concession or licenss to use the premises or any part
thereof, without the prior express written approval of Lessor. Any transfer, assignment,
subletling, concession, or license, or any attempt to do so without Lessor's prior written
consent shailt be void and shall, at Lessor's option, terminate this Lease. A consent by
Lessor to one transfer, assignmenl, sublease, concession, or license shall not be
deemed 1o ba a consent to any subsequent transfer, assignment, subletting, concession
or licanse. The terms of this Lease shall bind any approved assignee, subleass,
transterse, concessionaire, or licensea.
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18. Encumbrance of Leasehold Interost,

a. Lessee's Right to Encumber Leasehoid Interest. Lessee may
encumber by mortgage or deed of trust, or other proper instrument, its leasehold
interest and estate in the Demised Premises, together with all buildings and
improvements placed by Lessee thereon, as security for any indebtedness of Lesses.
The execution of any such mortgage or deed of trust, or other instrument, or the
foreclosure therecf, ar any sale thareunder, either by judiciai proceeding or by virtue of
any power reserved in such morigage or deed of trust, or conveyance by Lesses to the
holder of such indebtedness, or the exercising of any right, power, or privilege reserved
in any mortgage or deed of Trusl, shail not be held as a viclation of any of the temms or
conditions hereof, or as an assumption by the holder of such indebtedness personaily of
the obligations hereof. No such encumbrance, foreclosure, conveyance, or exercise of
right shall relieve Lessee of its fiability hereunder.

bh. MNotice of Holder of Encumbrance; Right of Holder to cure
Lessee’s Default. I Lessee shall encumber its leasehold interest and estate in the
Demised Premises and if Lassee or the holder of the indebtedness secured by such
ancumbrance shall glve notice to Lessor of the existence thersof and the address of
such holder, than Lassor will mail or defiver to such holdar, at such address, a duplicate
copy of any and all notices in writing which Lessor may, from tima to time, give to or
sarve on Lessee under and pursuant to the provisions hereof; such copies shall be
mailed or deliverad to such holder at, or as near as possible to, the same time as
nolices are given to or served on Lessee. Such holder may, al its option, at any time
befora the rights of Lessee shall have been terminated as provided herein, pay any of
the rents due hereunder, or pay any taxes and assessments, or do any other act or
thing required of Lessee by the terms hereof, or do any act or thing which may be
necessary and proper to be done in observance of tha covenants and conditions hereof,
or to prevent the termination hereof; all payments so made, and all things so done and
performed by such holdsr shall be as effective to prevent a forfeiture of the rights of
Lessee hereunder as the same would have been if done and performed by Lessea.

17. Priority of Lessor's Rights Over Encumbrances. Except as herein
provided, no mortgage, deed of lrust, mechanic’s lien, or other encumbrance, lien, or
security interast in, on, or against the Demised Pramises or the improvements to be
constructed thereon shall in any way, matter, or degree effect the interest of Lessor in
the improvements or its rights on the premises. Lessee shall give written notice of such
priority of Lessor's rights 1o any conlractor or contractors furnishing matedal or labar for
any building or improvements to be erected on the premises or any other improvements
made thereon before any such contract is let. Furthermore, Lessor shall have the right
and privilege to pay or discharge any lien thereby accruing, or any portion of the same
after it is legally eslablished, and Lessee shall be obligated to repay Lessor the amount

&
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so paid as additional rent due from Lesses, together with interest al the legal rate per
annum from the date of the payment.

18. Prohibition of Involuntary Assignment. Neither this Leass nor the
leasehold estate of Lessee nor any interest of Lessee hereunder in the Demised
Premises or any buiklings or Improvements thereon shall be subject to involuntary
assignment, \ransfer, or sale, or to assignment, transfer, or sale by aperation of law in
any manner whalsoever (except through a statutory merger or consolidation} and any
such aftempted involuntary assignment, transfer, or sale shall be void and of no effect.

19. Effect of Bankruptey. Without limiting the generality of the provisions of the
preceding Section 18, Lessee agrees that in the event any proceedings under any
bankruptcy law or any amendment thersto shall be commenced by or against Lassee,
and, if against Lessee, such proceedings shall not be dismissed before either an
adjudication in bankruptcy or the confirmation of a composilion, agresment, or plan or
reorganization, or in the event lessee is adjudged insolvent or makes and assignment
for the benefit of its creditors, or it a receiver is appointed in any procesding or action to
which Lessee is a party, with authorily to lake possession or control of the Demised
Premises or the business conducled therson by Lessee, and such receiver is not
discharged within a periad of thidy (30) days after his appointment, any such event or
any involuntary assignment prohibited by the provisions of the preceding Section 18
shall bs deemad to constitute a breach of this Lease by Lessee and shall, al the
election of Lessor, but not otherwise, and without notice or entry or other action of
legsor terminate this Lease and also ail rights of Lessee hereunder and in and 1o the
Demised Pramises and also the rights of any and all persons claiming under Lessee.

20, Parties Bound. Subject to the provisions hereunder, this Lease shali be
binding on and shall inura to the banefit of and shall apply to the respective successors
and assigns of Lessor and Lessee, and all references in this Lease to “Lessor” or
“Lassee” shall be deemad lo refer to and include successors and assigns of Lessor or
Lessee without specific mention of such successors or assigns.

21. Effect of Eminent Domain. If the portion of land taken under the power of
gminent domain by any person or by any public or quasi-public authority renders the
remainder of the Demised Premises unsuitable for the uses or use for which the land
was leased, Lessee shall have the option to surrender this Lease and be discharged
and relieved from any further liability on giving to Lessor writlen notice of such election
within twenty (20} days after such appropriation or laking. In such event Lessee shall
be released from any furhar liability under this Lease as of the date of such
appropriation or taking, and rent, taxes, and assessments shall be proraled as of such
date.
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If this Lease shall not be terminated, as provided above, but shall continue as to
that portion of the Demised Premises which shall not have been appropriated or taken,
then in that event Lessor agrees that sffective as of the dale of such appropriation or
taking, the rent shall be reduced in the ratio that the land area taken which is inciuded
within the Demlsed Premises bears to the land area which was included within the
Demisad Premisas before such appropriation or taking.

22. Holdover by Lessee. Should Lessee remaint in possession of the Demised
Premises with the consent of Lessor after the natural expiration of this Lease, a new
tenancy from month to month shall be created belween Lessor and Lessee which shall
be subject 1o all the terms and conditions hereof but shall be terminable on thirty {30)
days written notice served by either Lessor or Lessee on the other party, or shall
automatically terminate upon the entering inte of a new lease by Lessor and Lessee. in
tha event of a holdover, the monthly rent shall be one-twelfth of the last annual rent

paid.
23. insurance.

a. Insurance Coverage of Premises. |essee shall, at all times during
the term of this Lease and at Lessee's sole expense, keep all improvemeants which are
now or hereafter a part of the premises insured against loss or damage by fire and the
extended coverage hazards for at least one hundred percent (100%) of the full
replacement value of such improvemants, with loss payable o Lessor and Lessee as
their interest may appear. Any loss adjustment shall require tha written consent of both
Lessor and Lessee. Full replacement value of improvements shalt mean the actual
replacement cost Thereof less exclusions provided in the normal fire insurance policy.
The deficiency in any failure of Lesses to insure for full replacement value shall be
bomng solely by Lessee,

b. Personal Injury Liability Insurance. Lessse shall maintain in effect
throughout the temn of this lease personal injury liability insurance covering the
premises and its appurtenances in the amount of at least One Hundred Thousand
- Dollars {$100,000.00) for injury to or death of any one person, and at least Fitty
Thousand Dollars ($50,000.00) for any one accident or occurrence, and at least Fifty
Thousand Dollars ($50,000.00) for property damage. Such insurance shall specifically
insure Lessee against all liability assumed by it heraunder, as well as liability imposed
by law, and shali insure both Lessor and Lessge but shall be so endorsed as to create
the same liability on the part of the insurer as though separate policies had been written
for Lessor and Lesses.

¢c. Lessee to Make Prompt Payments. All of the policies of insurance
referred to in this section shall be written in form satisfaclory to Lessor and by insurance
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companies satisfaclory to Lessor. Lessee shalt pay all of the premiums therefore and
deliver such policies, or cedificates thereof, {0 Lessor, and in the event of failure to pay
or deliver, shall be in default of this Lease carrying the same consequences as failure lo
pay any installmen! of rental. Lessor shafl not be obligated to pay any obligations of
Lessee hereunder.

24. Default. If Lessee shall fail or neglect to observe, keap, or perform any of
the covenants, tarms, or conditions herein contained on its part to be observed, kept, or
performed, and such default shall continue for a period of thity (30) days after written
notice from Lessor setting forth the nature of Lessee’s default, then and in any such
avent, Lessor shall have the right at its option, on written notice to Lassee, torthwith to
terminate this Lease without prejudice 1o any other remedy or right of action for arrears
or rent or for any proceeding or other braach of contract. All rights of Lesses hereunder
shall thereupon cease, and Lessor without further notice to Lessee shall have the right
immediately to enter the Demised Premises and take possession thereof with or without
process of law and to remove all personal property from the premises and all persons
occupying the premises and to use all necessary force therefore and in all respects to
lake the aclual, full and exclusive possession of the premises and every part thereof as
of Lessor's original estate, without incurring any liabillty to Lessee or to any persons
sccupying or using the premises for any damage caused or sustained by reason of such
entry on the premises or such ramoval of such persons or property tharefrom.

25. Ownership of Improvements on Termination of Lease. On termination of
this Lease for any cause, any buildings, improvements or alterations built, constructed,
or placed on the Demised Premisas by Lesses, with the exception of fixtures removable
without damage to the premises and movable personal property, shall unless otherwise
provided by writterr agreement between Lessor and Lessee, be the property of Lessor
and remain on the Demised Premises at the expiration or sooner terminalion of this
Lease. Any len, claim or security intersst on any improvements or on Lessee’s
leasehold interest in the Demised Premises shall remain the obligation of Lessae.

. 26. Lessee's Option to Terminate Lease. Lessea shall hava the right to
terrninate this Lease by giving writtén notice to Lessor at least thirty {30} days prior to
the effactive date of termination. However, this option may in no even! be exarcised
during the construction of the improvements contempiated by Seclion B.a, or during the
existence of any outstanding lien or encumbrance on Lessee's leasehold interest in this

Lease.

27. Abandonment, Lessee shall not vacate or abandon the premises at any
time during the term of the Lease, If Lessee shall abandon, vacale or surrender the
Demised Pramisas, or ba dispossessed by process of law, or otherwise, Lessor may, at
its option, enter the Demised Premises by any means without being liable for any
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prosecution therefare, and without becoming liable 10 Lessee for damages or for any
payment of any kind whataver, and may, at its discretion, as agent for Lesses, relet the
Demised Premises, or any part thereof, for the whole or any part of the then unexpired
tarm, and may receive and collect all rent payable by virtue of such reletting, and, at
Lessor's option, hold Lessee liable for any differance between the rent that would have
been payable under this Lease during the balance of the unexpired term, if this Lease
had continued in force, and the net rent for such period realized by Lessor by means of
such reletting. Any personal property belonging to Lessee and left on the premises
shall be daemed to be abandoned, at the option of Lessor, and Lessor may dispose of
alf such personal property in any manner Lessor shall deem proper and is hereby
refiaved of all liability for doing so.

28. Lessor's Right of Entry. Lessee shall pemit Lessor and the agents and
employees of Lessor to enter into and upon the Demised Premisas at all reasonable
times for the purpose of inspecting the same, or for the purpose of posting any notice of
non-responsibility in accordance wilh the terms of this Lease, withcut any rebats of rent
and without any liability to Lasses for any loss of cocupation of quiet enjoyment of the
premises thereby occasioned. Further, Lessor and any agents or representatives of the
govemment of Guam reserve the right to enter the Demised Premises for the purpose
of performing any public or official duties and for maintaining or adding pubiic utilities.

29. Caveat re Possibility of Reversion o United States. The real property
which is the subject 1o this Lease may be subject to a possible reversion to the United
States of America because of a possible failure of the government of Guam to comply
with the conditions of the grant from the federal government. This notica is given
pursuant to P.L. 22-18, Section 8.

30. Surrender of Possession. Lessee shall, on the last day of the term, or on
earlier termination and forfeiture of the Lease, peaceably and quietly surrender and
deliver the Demised Premises to Lessor free of sub tenancies, including all buildings,
additions, and improvements constructed or placed therecn by Lessee, except
moveable trade fixtures, all in good condition and repair. Any {rade fixtures or personal
property belonging to Lesses, if not removed at the termination or default, and if Lessor
shall 50 elact, shail be deemed abandoned and become the propsrty of Lassor without
any payment or offset therefore. Lessor may remove such fixtures or propedy from tha
Demised Premises and store them or destroy them, at Lessor's option, and at Lessee's
expense. Lessee shall repair and resiore all damage to the Demised Premises caused
by removal of equipment, trade fixtures, and personal property.

31. Notices. Wherever in this Lease it shall be required or permitted that notice
be given by either party to this Lease to the other, such notice must be in writing and
must be given personally or forwarded by certified mail addressed as follows:
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TO LESSOR: Director
Department of Land Management
P.O. Box 2950
Hagatna, Guam 96932

TO LESSEE: President
Palauan Community Association of Guam
P.0O. Box 10765
Tamuning, Guam 96931

Such addresses may be changed from time 1o time by written notice given hareunder.

32. Waiver. Acceptance of rent by Lessor shall not be deemed a waiver of any
breach by Lessee of any term, covenant or condition of this Lease, nor of Lessor’s right
to deciara and enforce a forfalture for any such breach by Lessee. The failure of Lessor
to insist upon strict performance of any such term, covenant or condition shall not be
construed as a waiver or relinquishment of any term, covenant, condition or option.
Notwithstanding any provision contalned in this Lease to the contrary, Lessor may in
writing allow additional time beyond the time or limes specified hersin to Lessee in
which lo comply, observe and perform any of the conditions and covenants herein
contained, so lang as Lessee shows good cause in writing.

33, Submittal of Financial Statements, Lessee shall annually at the same
tima the annual rent is paid submit to Lessor #s financial statements with proof of

nsurance,

34. Costs of Litigation. n the svent Lessor shall without any fault on its part be
made a party to any litigation commenced by or against Lessee, all costs and expenses
incurred by Lessor shall be paid by Lessee.

35. Lessor's Lien. Lessor shall have a lien on all improvements placed on the
premises by Lessee, on all property kept or used on the premises, whather the sama
are exempt from execution or not, for all such costs, attomey's fees, rents reserved,
taxes and asssssments paid by Lessor on behalf of Lessee, and for the payment of al|
monay as provided in this Lease o be pald by Lessee, and such lien shall continue unti}
the amounts dus are paid,

36. Effective Date. This Lease must first be appraoved by the Attomey General
and the Governor, and is not considered effective until the legistature concurs to it by
statite.
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IN WITNESS WHEHREQF, the parties hereto have exacuted this Lease as of the
day and ysar first above written.

LESS?: é} ; ‘ LESSEE: : .

MICHAEL'Jf. BORdA ~ DAVIS TEVID © T
Director, Department of Land President, Palavan Community
Management Association of Guam

Date’:’j;‘u';fog g[ Q@/S[ Dats: //f//iéj’ﬂ'

Acknowledgement

)
CITY OF TAMUNING )
)

On this L8 day of Otu.,fmi , 2014 before me, a Notary Public in and
far the Territory of Guam, personally appeared MICHAEL J.B. BORJA, the Director of
the Department of Land Management, Government of Guam, known to be to the person
whose nama is subscribed to the within Lease, and he acknowledged lo me that he

axecutad the sams,
IN WITNESS WHEREOF, | have harsunto affixed by name and official seal on

the day and year first above written,

—W

o~

ELEANOR DELA CRUZ TOVES

NOTARY P‘(}BL!(?
msi %x Gz, U,

1}‘0 8013&37&:&:33,&;5 55
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Acknowledgement

ciTy oF Jambrg )
)

On this |8t day of July

he exscuted the samea.

IN WITNESS WHERECF, ! have hereunto affixed by name and official seal on

the day and year first above written.

, 2014 before me, a Notary Public in and
for the Termitory of Guam, persona(ty appeared DAVIS TEVID, known to be to the
person whosa name is subscribed to the within Lease, and he acknowledged to me that

7 T
OCOIERTIREEOAN T .
f andd fog Guaor, U.S.A > i

My Compsission Expires: Api:.ké-t, 018 b
104 Fun Joe Domingg L1 "
Mangitdo, Guam %5913 .i

APPROVED AS TO FORM:

>

LECNARDO M. RAPADAS
Attorney General of Guam

Date: ! p/ ‘2{// 57

Pert r-agas
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APPROVED:

RAYMOND S. TENORIO
Acting Governor of Cuam

Gateﬁw‘gfﬁfy

ATTESTED:

HBAYMOND 5, TENCRIO
Listitenant Govemor of Guam

Date:

Yoot 92 -
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CONCURRED:

GUAM LEGISLATURE

Date:
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